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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF AARTI CORPORATE SERVICES LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Aarti Corporate Services Limited
(“the Company”), which comprise the Balance Sheet as at 31 March 2022, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as
“the financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2022, and its loss and total comprehensive loss, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (“SA”s), specified under section 143(10) of the Act. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the independence requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICATI’s Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.
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Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report and Shareholder’s Information but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company of the Company in accordance with the Ind
AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern, and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3) (i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in eﬁ/a_l_ggrg{l\\g the results of
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our work; and (ii) to evaluate the effect of any identified misstatements in the financial

statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March
2022 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2022 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
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g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

h)

In our opinion and to the best of our information and according to the explanations
given to us, no remuneration paid by the Company to its directors during the year.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to

us:

iv.

The Company does not have pending litigations which would impact on its
financial position.

The Company did not have any long-term contracts including derivative
contracts for which there are any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a)

(b)

The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to
or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;
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(c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has

caused us to believe that the representations under sub-clause (i) and (ii)

of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement

v. The Company has not declared any dividend during the year under the review.

For Gokhale & Sathe

Chartered Accountants

Firm Re@lfo.: 103264W
W {(Q %«sume.ﬁ%

TejasParikh {23  pg

Partner D 10548

Membership No: 123215~
UDIN: 22123215AJSQMG5005
Place: Mumbai

Date: 25 May 2022
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Aarti Corporate Services Limited of even date)

In respect of the Company's Property Plant and Equipment and Intangible Assets:

The Company does not own any Property Plant and Equipment and Intangible Assets as
on balance sheet date hence reporting under clause 3(i)(a),(b),(c) and (d) of the Order is
not applicable.

(f)According to information and explanations given to us, no proceedings have been
initiated during the year or are pending against the Company as at 31 March 2022 for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

(a) The Company is an investment/loan company primarily engaged in investment in
securities, debentures and giving loans. Accordingly, it does not hold any inventories
reporting under clause 3(ii)(a) of the Order is not applicable.

(b) The Company has not been sanctioned working capital limits more than Rs 5 crore, in
aggregate, at any point of time during the year, from banks or financial institutions on the
basis of security of current assets and hence, reporting under clause 3(ii) (b) of the Order is
not applicable to the Company.

According to the information and explanations given to us, during the year, the Company
has made investments in companies and other parties. In our opinion, the investments
made during the year are, prima facie, not prejudicial to the interest of the Company.
Further, during the earlier years (details as given below), the Company has given loans to
its subsidiary company and other parties, however in absence of specific loan agreement
we are unable to comment about regularity of principal and interest payment.
Particulars All Parties Related Parties

Aggregate amount of loans | Rs.129 Lakhs Rs. 100 Lakhs
outstanding which are
repayable on demand as on
31.3.2022

Percentage of loans to the | 100% 77.52%
total loans
Moreover during the year, the Company has not provided any loans or advances in the
nature of loans or stood guarantee or security, secured or unsecured, to companies, firms,
limited liability partnerships or any other parties during the year and hence, reporting
under clause 3(iii) (a) and 3(iii)(d) to 3(iii)(f) of the Order is not applicable to the Company.
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In opinion and according to the information and explanations given to us, the Company
has not given loan to any director in accordance with the provisions of Section 185 of the
Companies Act, 2013. The Company has not given any loans or guarantees and being a
non-banking financial company, its investments are exempted under Section 186(11) (b),
hence the Company has complied with the provisions of Section 185 and 186 of the Act,

as applicable.

The Company has not accepted deposits from the public or amounts which are deemed as
deposits during the year and hence the directives issued by the Reserve Bank of India and
the provision of section 73 to 76 any other relevant provisions of the Atand the Companies
(Acceptance of Deposit) Rules, 2015 with regards to the deposits accepted from the public
are not applicable.

The Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act, for any of the services rendered by the Company and hence clause 3(vi)
of the Order is not applicable to the Company.

In respect of statutory dues:

a) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books
of account in respect of undisputed statutory dues including the Provident Fund,
Employees’ State Insurance, Income tax, Goods and Service Tax, Sales Tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues applicable
have been regularly deposited during the year with appropriate authorities. There
were no undisputed amounts payable in respect thereof were outstanding at the year-
end for a period of more than six months from the date they become payable.

b) There were no arrears in respect of Provident Fund, Employees’ State Insurance,
Income Tax, Goods and Service Tax, Sales Tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues as at 31 March 2022 on account of dispute
except as follows.

Name | Nature of dues | Forum where | Period to which | Amount

of Dispute is | the Amount | Rs in Lakhs
Statue Pending Relates

Income

Tax Act | Income Tax CIT (A) AY 2016-17 7.67
1961
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viii.  There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

a) In our opinion and according to the information and explanations given to us, the
Company has borrowed funds from its Holding Company and according to
information and explanations, such loans have not been demanded for repayment
during the year.

b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

¢) In our opinion and according to information and explanations given to us, the
Company has not raised money through term loans during the year and hence the
utilisation for the purpose for which they were obtained does not arise.

d) On an overall examination of the financial statements, the Company has not raised
any loans on short basis and hence, reporting under clause 3(ix)(d) of the Order is
not applicable to the Company.

e) Onan overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries or associates.

f) The Company has not raised any loans during the year and hence reporting on clause
3(ix)(f) of the Order is not applicable to the Company.

X.  (a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

xi.  (a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

(c) As represented to us by the Management, there are no whistle blower complaints
received by the Company during the year.
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The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

According to the information and explanation given to us and based on our examination
of the records of the Company, transactions with related parties are in compliance with
section 188 of the Act, wherever applicable, details of such transactions are disclosed in
the Financial Statements as required by the applicable Indian Accounting Standards.

The provisions of section 177 are not applicable to the Company and accordingly reporting
under clause 3 (xiii) insofar as it relates to section 177 of the Act is not applicable to the
Company and hence not commented upon.

The Company is not required to have an internal audit system as per provisions of the
Companies Act 2013 and hence provisions of clause 3 (xiv) (a) and 3 (xiv) (b) are not
applicable.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

According to information and explanation given to us, the company has registered as
required, under section 45-IA of the Reserve Bank of India Act, 1934.

The Company has not conducted any Non-Banking Financial activities without obtained
a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve
bank of India Act, 1934.

In our opinion, Company is not Core Investment Company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi) (c) of the Order is not applicable.

In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year. The cash loss for current financial year is
Rs.68.93 lakhs and for immediately preceding financial year it was Rs.0.68 lakhs.

There has been no resignation of the statutory auditors of the Company during the year.
On the basis of the financial ratios, ageing and expected dates of realisation of financial

assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
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based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

As per section 135 of Companies Act, 2013, the Company is not required to undertake any
Corporate Social Responsibility (CSR) activities for the period under review, hence
reporting under clause 3(xx)(a) & (b) of the Order is not applicable.

The Company is not required to prepare consolidated financial statements and hence
reporting under clause 3(xxi) of the Order is not applicable.

For Gokhale & Sathe
Chartered Accountants
Firm Re\g.)lx\l 0.: 103264W

R

Tejas Parikh

Partner \\1 s
Membership No:123215°
UDIN: 22123215AJSQMG5005
Place: Mumbai

Date: 25 May 2022
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2(f) under “Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Aarti Corporate Services Limited of even date)

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Aarti Corporate
Services Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of the
Financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to respective company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.




gokhale & sathe
(regd.)

chartered accountants

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Gokhale & Sathe
Chartered Accountants
Firm Reg. No 103264W

"::.‘/ /-\“' \\

Te]as Parikh o MU M‘\ A
Partner 2 { ¢ : n

UDIN: 22123215A] MG'S 05
Place: Mumbai
Date: 25 May 2022



AARTI CORPORATE SERVICES LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2022
CIN: U67120MH1995PTC084963

_(Rs in lakhs.
Particulars Note No. Asat Asat
31st March, 2022 | 31stMarch, 2021
I |ASSETS
1) |Financial Assets
(@) Cashand cash equivalents 2 10.73 2829
(b) Bank Balance other than (a) above 3 - 7545
(c) Trade Receivables 4 17.52 598
(d) Loans 5 129.00 129,00
“(e) Investments 6 3,097.15 2,872.96
(f) Other Financial assets 7 10.67 0.03
2) |Non-financial Assets
(@) Current tax assets (Net) 8 28.00 3791
TOTAL ASSETS 3,293.06 3,149.62
LIABILITIES AND EQUITY
LIABILITIES
1) |Financial Liabilities
{a) Payables
(I) Trade Payables 9
(i) Total outstanding dues of micro enterprises and
small enterprises
(ii) Total outstanding dues of creditors other than 0.04 4,05
micro enterprises and small enterprises
() Other Payables 9.1
(i) Total outstanding dues of micro enterprises and
small enterprises
(ii) Total outstanding dues of creditors other than 61.67 33.96
micro enterprises and small enterprises
(b) Borrowings (Other than Debt Securities) 10 960.79 500.00
2) |Non-Financial Liabilities
(a) Deferred tax Liabilities (Net) 1 78.80 107.17
(b) Provisions on Standard Assets 12 : 814 7.52
3) |EQUITY
(a) Equity Share capital 13 20247 20247
(b) Other Equity 14 1,981.15 2,294.46
TOTAL) 3,293.06 3,149.62
ISigni.ﬁ:«mt Accounting Policies and Notes to Accounts 1-25

As per our report of even date
For GOKHALE & SATHE
CHARTERED ACCOUNTANTS
Firm Reg. No. 103264W

Membership No. 123215
PLACE: MUMBAI

FOR AARTI CORPORATE SERVICES LIMITED

adhs MD-.M;\-J o M—-b--)\-&_.

o
&b
CHETAN B. GANDHI MANO] M. CHHEDA
DIRECTOR DIRECTOR
DIN: 06843850 DIN:00022699




AARTI CORPORATE SERVICES LIMITED .
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2022
CIN: U67120MH1995PTC084963 ;
(Rs in lakhs.)
Particulars Note | For the Year Ended | For the Year Ended
No. 31st March, 2022 31st March, 2021

1 Revenue from Operations

(i) InterestIncome 15 34.00 48.10
{ii) Dividend Income 2 249
II Other Income 16 0.69 -
II Total Income 34.69 5059
III EXPENSES
(i) Finance Costs 17 61.55 3330
(if) Fees and commission expense = -
(iii) Net loss on fair value changes = .
(iv) Net loss on derecognition of financial instruments under amortised cost - -
category

(v) Impairment on financial instruments - e
(vi) Depreciation and Amortisation Expenses - -

(vii) Other Expenses 18 _40.84 15.03 |
Total Expenses 102.38 48.33
Profit/ (loss) before exceptional items and tax (67.70) 225
Exceptional items
Profit/(loss) before tax (67.70) 2.25
TAX EXPENSES
Current Year Tax - 293
Excess/Short Provision of Eatlier years 124 -
Deferred Tax - -
Total Tax Expenses 1.24 2.93
PROFIT AFTER TAX (68.93) (0.68)

OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to Statement of Profit and Loss

Fair Value Change of Investments (272.74) 796.65
Deferred Tax on Fair Value Change 28.36 (82.85)

Items that will be reclassified to Statement of Profit and Loss - -

TOTAL COMPREHENSIVE INCOME FOR THE YEAR (313.31 713.12
Earnings Per Equity Share (EPS) (in Rs.) FV Rs.10 each 15
Basic (Rs.) (3.40) (0.03)
Diluted (Rs.) (3.40) (0.03)
Significant Accounting Policies and Notes to Accounts 125
As per our report of even date
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AARTI CORPORATE SERVICES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2022
CIN: U67120MH1995PTC084963
(Rs in lakhs.)
Particulars For the Year ended 31st For the Year ended 31st
March, 2022 March, 2021
A. |CASH FLOW FROM OPERATING ACTIVITIES
Net profit before Tax as per Statement of Profit and Loss (67.70) 225
Adjusted for:
Finance Cost 61.55 33.30
Dividend Received - -
Provision as per NBFC Prudential Norms 0.62 3.24
Operating Profit before Working Capital Changes (5.53) 38.79
Adjusted for:
(Increase)/ Decrease in Loans, Trade Receivables and (508.47) (498.69)
Investments & Redemption of pref. shares
(Increase)/ Decrease in Other Assets (10.64), -
Increase/ (Decrease) Trade & Other payable 23.70 34.78
Cash Generated from Operations (500.94) (425.12)
Taxes Paid (Net)/Refund 8.68 (13.09)
Net Cash Flow used in Operating Activities (492.26) (438.21)
B |CASH FLOW FROM INVESTING ACTIVITIES
Term Deposit Made During the Year/Withdrawal 75.45 (5.45),
Net Cash from Investing Activities 75.45 (5.45))
C |CASHFLOW FROM FINANCING ACTIVITIES
Borrowings (Net) 460.79 500.00
Finance Cost (61.55)| (33.30)
Dividend Paid = =
Net Cash Flow used in Financing Activities 399.24 466.70
Net Increase/ (Decrease) in Cash and Cash Equivalents {17.56)1 23.04
Opening Balance of Cash Equivalents 28.29) ; 5.26
Closing Balance of Cash and Cash Equivalents 1073 28.29

The above statement of cashflow has been prepared under the "Indirect Method" as set out in IND AS 7 -statement of ~cash flow

As per our report of even date
For GOKHALE & SATHE
CHARTERED ACCOUNTANTS

Membership No, 1232
PLACE: MUMBAI
DATE: 25 May 2022

FOR AARTI CORPORATE SERVICES LIMITED
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AARTI CORPORATE SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2022

. EQUITY SHARE CAFITAL
(Rs in lakhs)
Balance as on 1st April, 2020 202.47
Change in Equity Share Capital due to prior period errors -
Restated balance at the beginning of the previous reporting period 202,47}
Change in Equity Share Capital during the previous year -
Balance as on 31st March, 2021 20247
Balance as on 1st April, 2021 20247}
Change in Equity Share Capital due to prior period errors =
Restated balance at the beginning of the current reporting period 202.47]
Change in Equity Share Capital during the year -
Balance as on 31st March, 2022 ; 202.47
. OTHER EQUITY (Rs in lakhs.)
Particulars Reserves and Surplus Equity Total Other
General Reserve | Reserve u/s45IC |Retained Earnings| Instruments Equity
RBI Act 1934 Through Other
Comprehensive
Income
As at 1st April, 2020 - 370.22 1,002.13 208.98 1,581.33
Total Comprehensive Income for the Period - - (0.68) 713.80 713.12
Dividend Paid - - - -
'Tax on Dividend Paid - - - -
Transfer to Other Reserves - - - - -
Balance as at 31st March, 2021 - 37022 1,001.45 922.78 2,294.46
As at 1st April, 2021 - 370.22 1,001.45 922.78 2,294.46
Total Comprehensive Income for the Period - - (68.93) (244.37) (313.31)
Dividend Paid - - - -
Tax on Dividend Paid - - - -
Transfer to Other Reserves - - - - -
Balance as at 31st March, 2022 - 37022 932.52 678.41 1,981.15
Nature and purpose of reserves:
General Reserve

The General Reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the General reserve is
created by a transfer from one component of equity to another and is not an item of other comprehensive income, items included in the General
reserve will not be reclassified subsequently to the statement of profit and loss.

Statutory Reserve

Statutory Reserve represents the reserve created pursuant to the Reserve Bank of India Act, 1934 (the “RBI Act”) and related regulations
applicable to these companics. Under the RBI Act; a nos
profit to a reserve fund before declaring any dividend. Appropriation from this reserve fund is permitted only for the purposes specified by the

RBL

As per our report of even date
For GOKHALE & SATHE

CHARTERED ACCOUNTANTS
Firm Reg. No. 1

finance company is required to transfer an amount not less than 20% of its net

FOR AARTI CORPORATE SERVICES LIMITED
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AARTI CORPORATE SERVICES LIMITED

1 Significant accounting policies

Basis of

The financial statements of the Company have been prep d in all material aspects in accordance with Indian Accounting Standards (Ind
AS)npermle!oi‘l‘heCnmpanlu(lndimAmun&\ssmdudl)Rdm%m&ﬂedundumﬂoniﬂoftnmpnmummn(‘the
Act) and other relevant Provisions of the Act and the relevant Reserve Bank of India guidelines to NBFCs as applicable to Primary Dealers
in Government Securities,

The financial statements have been prepared on an accrual basis and under the historical cost basis, except for certain financial assets

measured at fair value the following assets and liabilities which have been measured at fair value or revalued amount wherever applicable.

The Standalone Financial Statements for the year ended March 31, 2022 were authorized for issuance in accordance with resolution of the
Board of Directors on 25 May 2022,

Functional and Presentation Currency
The financial statements are p d in Indian Rupees () which is the functional currency for the Company.

Financial Instruments
Financial assets and financial Habilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition

or issue of financial assets and financlal liabilities (other than financial assets and financial liabilities at falr value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

Financial assets

Financial assets at amortised cost
A financial asset is measured at Amortised Cost if it is held within a business model whose objective is to hold the asset in order to collect

contractual cash flows and the contractual terms of financtal asset give rise on a specified dates to cash flows that are solely for payments of
principal and interest on the principal amount outstanding.

The method of calculating the amortised cost of financial assets and of allocating interest income over the relevant period is effective
interest rate method. The effective interest rate is the rate that exactly discounts estimated future cash flows through the expected life of the
financial assets, or where appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income on financial assets measured at amortised cost is gnised in the statement of profit or loss and is included in the
“Revenue from operations”.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured through FVTOCI if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the | terms of financial asset give rise on a specified dates to cash flows
that are solely for payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit and loss (FVTPL)

A financial asset which is not classified under any of the above categories is measured at FVTPL. At the end of each reporting period, the
financial assets through FVTPL are measured at fair value and any gains or losses arising on t are recognised in the
statement of profit or loss.

Investment in Equity Instruments

All equity investments covered within the scope of Ind-AS 109 are measured at fair value and the changes in value are recognised in the
Statement of Profit and loss except for those equity instruments which the Company has chosen to recognise the value changes in ‘Other
Cunpnhnulvckmﬂn’.'fhlmﬁmﬂmﬂauhcdw\gud&ﬂﬂmghmwmhmdiminithl
recognition and is irrevocable.

The dividends earned on equity instruments those are measured through FVTOCT are recognised in Statement of Profit and loss. There is
mmcﬂmdhnmmmww&wdmﬂtmm“wahdwmhCompanymthrthe
cumulative gain or loss within equity.

Derecognition of financial assets
'I‘iuCompmydmyﬂm-ﬁmmh!uaztwhmﬁummuulﬂghbtothluﬂtﬂom&nmﬂuuutupke.mwhmltmm&n the
financial asset and substantially all the risks and rewards of ownership of the asset to another party or when it has neither transferred nor
retained substantially all the risks and rewards of the asset but has transferred control of the asset.




On derecognition of a financlal asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration
received / receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity,
is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

Impairment of financial assets
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of financial assets other
than those measured at fair value through profit and loss (FVTPL).

. Expected credit losses are measured through a loss allowance at an amount equal to:

The 12-months expected credit losses (expected credit losses that result from those default events on the financlal instrument that are
possible within 12 months after the reporting date); or Full lifetime expected credit losses (expected credit losses that result from all
possible default events over the life of the financlal instrument).

At every reporting date the financial assets are tested for impairment. The Company uses historical default rates to determine impairment
loss. The Company uses 12-month ECL to provide for impairment loss where there is no significant increase in credit risk. If there is
significant increase in credit risk full lifetime ECL is used.

(D) Financial liabilities

Initial recognition and measurement
All financial Habilities are recognised initially at fair value and in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

Subsequent measurement
Financial labilities are carried at amortised cost using effective interest rate method. For trade and other payables maturing within one year

from the balance sheet date the carrying amounts approximate fair value due to the short maturity of these instruments.

Classification as debt or equity :
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net of direct issue costs,

Financial liabilities at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of
subsequent accounting periods, The carrying amounts of financial Jiabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the
‘Finance costs’ line item in profit or loss.

Trade and other payables are recognised at the transaction cost, which is its fair value, and subsequently measured at amortised cost.
Similarly, interest bearing loans and borrowings are subsequently measured at amortised cost using effective interest method.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired.
An exchange with a lender of debt instruments with substantially different terms ls accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability, Similarly, a substantial modification of the terms of an existing financial
liability is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in

profit or loss.

Cash and eash equivalents
ﬂu&mpmymﬁmnﬂhl@dyﬂqumwhmwmd:mmﬂymmﬂbh!mokmwnamuunuoiwshlhatmoul#ecno

an insignificant risk of change in value and having original maturities of 3 months o less from the date of purchase to be cash equivalents,
Cash and cash equivalents consist of bank balances which are unrestricted for withdrawal and usage.




Fair value measurement
The Company measures certaln financial instruments, at fair value at each balance sheet date. Fair value is the price that would be received

to sell an asset or pald to transfer a Hability in an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In estimating the falr value of an asset or a
Liability, the Company considers the characteristics of the asset or lability at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the financial asset or settle the financial Hability takes place either:

In the principal market, or
In the ab of a principal market, in the most advantageous market for the asset or liability.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are avallable to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable 2

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

At each reporting date, the Manag t analyses the mo ts in the values of assets and liabilities which are required to be remeasured

2

or re-assessed as per the Company’s accounting policies.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the leve! of the fair value hierarchy as explained above.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured regardless of when the payment is made. Revenue is measured at the fair value of the consideration received or receivable,
considering contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.

* Interest income
On financial assets classified under amortised cost
hmthmmﬁmﬂmmmhdndﬁaduatmmdwhwhdum&wMvemmnm(‘ﬂlﬁ')mﬂmd The
effective Interest rate is the rate that exactly di ts estimated future cash receipts through the expected life of financlal assets to the

gross carrying amount of a financial asset. When calculating the effective interest rate, the company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the expected credit losses.

d und loss
Interest income on assets classified under fair value through profit or loss is recognised on time proportion basis at the coupon rates

specified for the instruments.

Dividend income

Dividend income from investments is recognised when the Company’s right to receive payment has been established which is generally
when shareholder approve the dividend, provided that it is probable that the economic benefits will flow to the Company and the amount
of income can be measured relably.

Other Income
Olh-rimumnhammmudmmﬂbﬂmﬁwmuueum:&ammnhwmrnmmdﬂwmmwm:mm
income s recognised when the income is realised.

Borrowing costs
Barrowing Casts other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the period in

which they are incurred.




Taxes on Income
Tax on Income comprises current tax and deferred tax. These are recognised In statement of profit and loss except to the extent that it

relates to a busi bination, or items recognised directly in equity or in other comprehensive income.

Current tax
Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in accordance with

the provisions of the relevant tax laws and based an the expecied outcome of assessments / appeals. Current income tax assets and
liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantlally enacted, at the reporting date,

lecumpmyo&reucuxmbxa.wehmdcuﬂmthxﬁabﬂiﬁmwhmlthasalegaﬂyenfomnbleﬂghtbo set off the recognised amounts
and where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax
Deferred tax is recognised on temporary differences between carrying amounts of assets and liabilities in the financial statements and the

corresponding tax bases used in the computation of taxable profit. Deferred tax relating to items recognized outside the statement of profit
and loss is recognized outside the statement of profit and loss, either in other comprehensive income or directly in equity. The carrying
amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at
each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax assets
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities,

Earnings per share :

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for the effects of dividend,
interest and other charges relating to the dilutive potential equity shares by welghted average number of shares plus dilutive potential
equity shares.

Provisions, Cantingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. The amount recognized as a provision is the best estimate of the consideration required to settle the present
ohligation at the end of the reporting period, considering the risks and uncertainties surrounding the obligation, If the effect of the time
value of money is material, provisions are discounted using a cuzrent pre-tax rate that reflects, when appropriate, the risks specific to the
Hability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

When the Company expects some or all of a provision to be reimbursed, for example, under an Insurance contract, the reimbursement is
mg@edunnpnahmetbutoﬂywhmthndmhwwﬂhﬁm;ﬂymh.i:u'meexpemerdamgtoupmlslmispmsmtedm&te
statement of profit and loss net of any reimbursement.

Contingent liabilities may arise from litigation, taxation and other claims against the Company. Where it is management’s t that
the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilitics wnless the likelihood of an
adverse outcome is remote such contingent liabilities are disclosed in the notes but are not provided for in the financial statements.

Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.




AARTI CORPORATE SERVICES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

(Rs in lakhs.)
Particulars As at As at

31st March, 2022 | 31st March, 2021
Cash and cash equivalents
Cash on Hand 122 1.22
Balances with Banks 9,50 27.07
Total 10.73 28.29
Bank Balance other than note 2 above
Fixed Deposit with Axis Bank - 75.45
Total : - 75.45
Trade Receivable
Unsecured, considered good* 17.52 5.98
Receivable which have significant increase credit risk - -
Receivable credit impaired - -

17.52 5.98

Less: Impairment allowance - -
Total 17.52 5.98
*Receivable from subsidiary 10.80 -
Ageing of unsecured considered good receivables
Outstanding from the date of transaction
Less than 6 months 17.52 5.98
6 months - 1 year - -
1-2 years - -
2-3 years - -
More than 3 Years - -
Total 17.52 5.98
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AARTI CORPORATE SERVICES LIMITED
5. Loans
(Rs in lakhs.)
Particulars As on 31st March, 2022 As on 31st March 2021
Amortised Others Total Amortised Others Total
cost __cost
A. Loans
Loans repayable on Demand _129.00 - 129.00 129.00 - 129,00
Total (A) - Gross 129.00 - 129.00 129.00 - 129.00
Less: Impairment loss allowance - - - - - -
Total (A) - Net 129.00 - 129.00 129.00 - 129.00
B. Unsecured 129.00 - 129.00 129.00 - 129,00
Total (B) - Gross 129.00 - 129.00 129.00 - 129.00
Less: Impairment loss allowance - - - - - -
Total (B) - Net 129.00 - 129.00 129,00 B 129.00
C. (I) Loans in India
(i) Public Sector - - - = = =
(i) Others 129.00 - 129.00 129.00 - 129.00
Total (C) (I) - Gross 129.00 - 129.00 129.00 - 129.00
[Less: Impairment loss allowance = - . : z .
Total (C) (II) - Net 129.00 - 129.00 129.00 - 129.00
C. (IT) Loans Outside India - - - - - -
Total (C) (I) - Gross - - - - - -
Less: Impairment loss allowance = - - - - -
Total (C) (II) - Net - - - - - -
Total (C) (T) + (1) BN 129.00 - 129.00 129.00 - 129.00
Type of Borrower
Related Party
Subsidiary 100.00 - 100.00 100.00 - 100.00 :
i?ercennggm total loans 77.52%| 77.52% 77.52%| 77.52% i




AARTI CORPORATE SERVICES LIMITED
6. Investments

As on 31st March, 2022
(Rs in lakhs)
Investments Quantity d Cost At Falr Value Sub total Others* Total
(Number of Through Other | Through Profit | Designated at fair
Shares) Comprahensive or Loss value through
Income Other
Comprehensive
income
- - - 915.58 91558 - 91558
- - - 1268 1268 - 12.68
. - - 53746 53746 - 33746
e - - 1275 1275 - 1275
. . . 292 29 - 29
= - - 2 022 - 022
Number Mask Digital Private Limited 1,125 - - - 00 o0 - 001
Trans Retain Venture Private Limited 28,79 - - - 060 050 - 050
9 0.0 - - - 0.01 - 0.01
750,000 26.28 - - 2625 - 2625
(Face Value Rs. 10/- Paid-up Value Rs.3.50
pez share)
Optionally Convertible Preference Share of
JR8.10 each
Vallant Organics Limited 25614] 026 026 026
Bewakoof Brands Private Limitod
Serles A1 869 50039 50039 50039
Ad 644 49933 49933 49933
Polygomma Industries Private Limited 28245 28245 28245
Investments in Sabsldiacies
Shantl Intermediates Private Limited 6,765 - - - 4823 4823
Nascent Chemical Industries Limited 302,920 - - - 238.01 238,01
Total Gross (A) 308.97 - - 250194 281091 28624 3,097.15
30857| - - 2,501.94] 2,810.91 286 3,097.15
308.97 - - 281091 286.24 3,097.15
30897/ - - 2501.94 2510.91 286.24 3,097.15

A AT




AARTI CORPORATE SERVICES LIMITED
6. Investments

As on 31st March, 2021
[Amount in Rs.
Investments Quantity Amortised Cost At Fair Value Sub total Others* Total
(Number of Through Other | Through Profit | Designated at fair
Shares) Comprehensive orLess value through
income Other
Comprehensive
income
99A12 - - - 128435 128435 - 1,28435
421,700 - - - 1229 1229 - 1229
4,033 . - - 45128 451.28 " 451.28
Deltecs Infotech Private Limited 858 - - - 61 679 : &
Perfect Enviro Control System Limiled 343840 - - . 1973 1973 - 1873
Polygomma Industries Private Limited 533358 - - - - - - -
Aart] Intermediates private limited 2,128 - - - oz 02 - 022
Number Mask Digital Private Limited 1,125 - - - om 001 - 0.01
Trans Retain Venture Private Limited 28,796 - - - 029 029 - 029
% Optionally Convertible Redeemable
Preference Shares
Deltecs Infotech Private Limited 750,000 2625 s . 2625 ] 2625
(Face Value Rs. 10/- Paid-up Value Rs.3.50
per share)
Redeemable Non Cumulative Preference
Share of Re.100 Each
Valiant Organics Limited 2400| 240 240 240
Optionally Convertible Preference Share of
[Re.10 each
Valiant Organics Limited 2614 026 026 026
9 0.01 - . - 0.01 - 001
869 50039 50039 50039
282,448 28245 28245 28245
wl o - - - 4823 4823
302,920 - - - - 23801 38.01
81176 - . 1,774.96 2586.72 28624 247296
B1L76 - : 177456 258672 28624 257256
;1_1_75 - - 1,774.96 2586.72 286.24 287296
81176 - - 177456 258672 286.24 287296




AARTI CORPORATE SERVICES LIMITED

Particulars

As at 31st March,

in lakhs.
As at 31st March,

2021

Other Financial assets

Deposits

10.67

0.3
0.03

Total

10.67

Current tax assets (Net)

 Advance tax and TDS (Net of Provisions) for Earlier Periods (Net)

1493

TDS (Net of Provisions) AY 21-22

10.18

[TDS for AY 2223

B 3

Total

289
28.00

3791

Trade Payable

Micro and Small Enterprises

Other than Micro and Small Enterprises

0.04

405

Total

0.04

4.05

Trade Payable ageing schedule

Ageing Schedule for Trade Payable as at 31.3.2022

Qutstanding for following periods from date of transacti

1-2 Years

2-3 Years

More than 3 Years

Total

Due Not disputed

Less than1 year

Micro and Small

0.04]

0.04

Other than Micro and Small Enterprises

Disputed dues

Micro and Small Enterprises

Other than Micro and Small Enterprises

Toul

0.04

Ageing Schedule for Trade Payable as at 31.3.2021

Outstanding for following periods from date of transaction

Due Not disputed

Less than 1 year

1-2 Years

2-3 Years

More than 3 Years

Total

Other than Micro and Small Enterprises

4.01

0.

4.05

Disputed dues

Other than Micro and Small Enterprises

otal

0.04

91

Other Payables

Micro and Saall Enterprises _

61.67

Total

|




10 |Bormrowings (Other than Debt Secarities)
Borrowings d at Ammortised Cost
nsecure :
Inter rate loan* 960.79 500.00
. |Total (A) 960.79 500.00
in 96079 500.00
Total (B) 960.79 500.00
* Terms mdcoﬁd.ldmotbmwiny
Pricing for inter corporate loan from holding company is at 10% p.a (P.Y 10 % p.a), Loan is repayable within3 to 5 years.
11 |Defemred Tax Assel/(Liability) (Net)
At the start of the year AN (2632)
Charge/(credit) to the Statement of Profit and Loss 28.36
At the end of the year 07.1:
111 [Components of Deferred Tax Asset/(Liability)
Deferred tax assets/(liabilities) in relation to:
Fair Value ChlnE of I ts
IA! the start of the year (107.17) (2432)
credit) to the Statement and Loss 28.36
At the end of the year (78.80) (107.17)
11.2 |Income Tax Expense
Current taxes - 293
Taxes of earlier years 1.24 -
Deferred Tax Charge/ (Income) - -
'otal 124 293
113 |Deferred Tax Recognised in Other Comprehensive Income
%:mhxumwﬂlmbndudﬂdlnbmm and Loss 2836
otal 28.36 (82.85)]
114 [Reconciliation of Tax Expense and accounting profit multiplied
by tax rate
Profit before tax T (67.70)| 2.25
Enacted Income tax rate applicable to Company 26.00%| 26.00%
Tax amount at enacted income tax rate - 0.59
Tax effect of
Disallowance for tax purpose 2.34
Earlier year tax 124
Income tax expense charged to statement of profit and loss 124 293
|Effective tax rate 26.00%| 130.07%)
12 |Provisions on Standard Assets
At the start of the year 752 428/
_mem 062 324
At the end of the year 8.14 7.52
|




AARTI CORPORATE SERVICES LIMITED

{Rs in lakhs)
Particulars As at 31stMarch, | As at31st March, 2021
2022
13 |Equity Share Capital
Authorised Shaze Capital
Iaz.so,ooo (P.Y. 32,50,000) Equity Shares of * 10/ 325.00 325.00
|
|Issued, Subscribed & Paid up
20,24,680 (P.Y. 2024680) Equity Shares of * 10/- 20247 20247
each id
|Total 20247 20247

131 Reconciliation of equity shares outstanding at the beginning and at the end of the year

Particulars As at 31st March, | As at 31st March, 2021
2022
No. of shares No. of shares
|
ui at of the 2,024,680 2,024,680
Less: back d the = =
|Equity shares at the end of the year 2,024,680 2,024,680

13.2 Righis, preferences and restrictions attached to shares

The Company has one class of equity shares having par value of Rs.10 per share. Each shareholder Is eligible for one vote per share held. The
dividend propased if any by the Board of Directors is subject to approval of the shareholder in the ensuing Annual General Meeting, except in

case of interim dividend. In the event of liquidation of the C y, the equity shareholders are eligible to receive the remaining assets of the

Company after distribution to all preferential amounts, in proportion to their shareholding.

133 Shares held by Holding Company
Name of Shareholders As at 31st March, 2022 As at 31st March, 2021
No. of Shares % held No. of Shares % held
Aarti In Company 0 100% 2,024,680 100%
Total 2,024,680 100%| 2,024,680 100%

13.4 Details of shares held by Shareholders holding more than 5% of the aggregate shares of the Company

Name of Shareholders As at 31st March, 2022 As at 31st March, 2021
No. of Shares % held No. of Shares % held
ted (Holdi ) 2,024,680 100% 2024680 0
Total 2,024,680 100% 2,024,680 100%
135 Details of shares held by Pr as at 31st March 22
No. of Shares % of the total shares | % Change during
Promotor Name the year
Aarti Industries Limited (Holding Company) 2,024,680 100% 0%
Total 2,024,680 0%
Details of shares held by Promoters as at 31st March 21
No. of Shares % of the total shares | % Change during
Promotor Name the year
Aarti Industries Limited (Holding 2,024,680 100% 0%
Total 2,024,680 0%
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14 OTHER EQUITY
- (Rs in lakhs.)
Particulars 31st March, 2022
Reserve u/s 451C Retained Equity Instruments Total
RBI Earnings Through Other
Comprehensive
Income
Balance as at 1st April 2021 370.22 1,001.45 922.78 2,294.46
Total Comprehensive Income for the Period - (68.93) (244.37) (313.31)
Transfer to Other Reserves 4 - -
Balance as on 31st March, 2022 370, 932.52 679.41 1,981.15
| { e |
Particulars 31st Maxch, 2021
Reserve u/s 451C Retained Equity Instruments Total
RBI Earnings Through Other
Comprehensive
Income
Balance as at 1st April 2020 37022 1,002.13 208.98 1,581.33
Total Comprehensive Income for the Period - (0.68)] 713.80 713.12
Transfer to Other Reserves . E -
| Balance as on 31st March, 2021 370294 1,001.45 922.78 2,294.44




AARTI CORPORATE SERVICES LIMITED

(Rs in lakhs.)
Particulars For the Year Ended For the Year
31st March, 2022 |Ended 31st March,
2021
15 |Interest Income
On Financial Assets measured at Amortised Cost
Interest On Loan 12.00 12,65 |
|Interest on Debentures 19.33 31.19
Interest on Fixed Deposits 2.67 4.26
Total 34.00 48.10
16 |Other Income
Interest on Income tax refund 0.69 -
Total 0.69 -
17 |Finance Cost
Bank Charges 0.02 0.01
Interest on Loan Payable 61.53 33.29
61.55 33.30
18 |Other Expenses
Provision as per NBFC Prudential Norms on Standard 0.62] 3.24
Assets
Audit Fees*_ 0.53 0.53
Legal and Professional Fees 0.61 4.43
Excess Interest Provision - 0.20
Rent 33.99 -
Repairs & Maint. Charges 1.84 -
Electricity Expenses 3.14 -
Other Miscellaneous Expenses 011 0.27 |
Donation 6.37
Total 40.84 15.03
*Auditors Remuneration
Statutory Audit fees (inclusive of GST) 0.53 0.53
Total 0.53 0.53
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19. Earning Per Share (EPS)

(Rsinlakhs) -
Particulars 31st March, 2022 | 31st March,2021
Amount as per | Amount as per
IND AS IND AS

Face Value Per Equity Share (Rs.) 10.00 10.00
Basic Earnings Per Share (Rs.) (3.40) (0.03)
Net Profit After Tax as per Statement of Profit or Loss attributable to (68.93) (0.68)
Equity Shareholders

Weighted Average Number of Equity Shares used as denominator for 2,024,680 2,024,680
calculating Basic EPS

Diluted Earnings Per Share (Rs.) (3.40) (0.03)
Net Profit After Tax as per Statement of Profit or Loss attributable to (68.93) (67,763)
Equity Shareholders

Weighted Average Number of Equity Shares used as denominator for 2,024,680 2,024,680
calculating Diluted EPS

Reconciliation of weighted average number of shares outstanding

Weighted Average Number of Equity Shares used as denominator for 2,024,680 2,024,680
calculating Basic EPS

Total Weighted Average Potential Equity Shares - -
Weighted Average Number of Equity Shares used as denominator for 2,024,680 2,024,680
calculating Diluted EPS
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20 Capital Management
The Company’s objectives for managing capital is to safeguard continuity and healthy capital ratios in order to support its business
and provide adequate return to shareholders through continuing growth. The Company’s overall strategy remains unchanged from
previous year.
The Company’s policy is to use current and non - current borrowings to meet anticipated funding requi ts. The Company
monitors capital on the basis of the net debt to equity ratio.
‘The Company believes that it will able to meet all its current liabilities and interest obligation on timely manner.

| . S1st March, 2022 | 318t March.2021
Borrowin 960.79 500.00
Less: cash & cash equivalents, bank balances other than cash & cash equivalents and Marketable 92631 1,388.10
Net Debts A 3448 {888.10)
Total Equity 218362 249692
Gearing Ratio /@ 1.58% NIL




AARTI CORPORATE SERVICES LIMITED
21 Financial Instruments
A. Fair Value Measurement Hierarchy
(Rs in lakhs.)
Particulars As at 31st March, 2022
Carrying Amount Level1 Level 2 Level 3
(A) Financial Assets
At Amortised Cost
Cash and cash equivalents 10.73 - - -
Bank balances other than cash and cash - - = £
Trade Receivables 1752 - - -
Loans 129.00 - - -
Investment in Warrant Certificates 001 - E -
Investment in Subsidiaries 286.24 2 = 2
Other Financial Assets 10.67 - - 2
= Sub-total (A) 454.16 - = R
(B) Fair Value through Profit or Loss
Preference Shares 26,51 - - 26.51
Sub-total (B) 2651 = - 26.51
(C) Fair Value through Other Comprehensive
|Income
Investment in quoted Equity Shares 915.58 91558
Investment in Unquoted Equity Shares 586.64 - - 586.64
Investment in Unquoted Preference Shares 999.71 999.71
Sub-total (C) 2,501.94 91558 - 586.64
(D) Investment in Debentures 28245
Total [Financial Assets] 3,265.06 915.58 - 613.15
(E) Financial Liabilities
At Amortised Cost
Trade Payables 61.71 - - %
Debt Securities - = 5 =
Bmvwhg@a&\mbebts‘muﬂdu) 960.79 - = =
Sub-total (D) 1,022.50 : 5 .
Total [Financial Liabilities] 1,022.50 - - -
(Rs in lakhs.)
Particulars As at 31st March 2021
Carrying Amount Level1 Level 2 Level 3
{A) Financial Assets
At Amortised Cost "
Cash and cash equivalents 28.29 - - -
Bank balances other than cash and cash 75.45 - - -
|___equivalents
Trade Receivables 5.98 - - -
Loans 129.00 - - -
Investment in Warrant Certificates 0.01 |- - - -
Investment in Subsidiaries 28624 - - -
Other Financial Assets 0.03 - - -
Sub-total (A) 525.00 - - -
('5! PaitVllugMPmﬂtotLou
Preference Shares 28.91 - - 28,91
Sub-total (B) 28.91 - - 28.91
(C) Fair Value through Other Comprehensive
Income
Investment in quoted Equity Shares 1,284.35 1,284.35
Investment in Unguoted Equity Shares 490.61 - - 490.61
Sub-total (C) 1,774.96 128435 - 490.61
(D) Investment in Debentures 78284
Total [Financial Assets] 3,111.71 1284.35 - 519.52
(E) Financial Liabilities
At Amortised Cost
Trade Payables and Other payable 38.01 - - -
Debt Securities - - - -
BW than Debt Securities) 500.00 - - -
Sub-total (D) 538.01 - - -
Total [Financial Liabilities] 538.01 - -




Financial Risk Management

The Company’s principal financial liabilities comprise borrowing, trade payable and other unsecured lendings. The main purpose of
these financial liabilities is to finance the Company s operations. The Company’s principal financial asséts includes Customer
Recelvable, Investments and cash equivalents that derive directly from its operations.

The Company is exposed to credit risk and liquidity risk. The Company’s senior management oversees the management of these
risks,

Credit Risk

The company is exposed to credit risk from its operating activities (primarily for receivables).

Credit risk is the risk Lhat a customer or counterparty to a financial instrument fails to perform or pay the amounts due causing
financial loss to the company. Credit risk arises from company‘s activities in investments, dealing in derivatives and outstanding
receivables from customers. :

The company has a prudent and conservative process for managing its credit risk arising in the course of its business activities.

To manage the creditrisk, the Company follows a adequate credit control policy.

Liquidity Risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price,
For the Company, liquidity risk arises from obligations on account of financial liabilities such as trade payables and other financial
liabilities.

The Company’s corporate treasury department is responsible for liquidity and funding as well as settlement. In addition, processes
and policies related to such risks are overseen by senior management. Management monitors the Company”s net liquidity position
through rolling forecasts on the basis of expected cash flows,

Maturity profile of non-derivative financial liabilities

(Amount ini )
upto 1 year Bet "ym.mlmds Beyond 5 Years Total
: 31st March 21
Trade Payables 4.05 - 4.05
Total 4.05 - - 4.05
31st March 22
 Trade Payables 0.04 - - 0.04
Total 0.04 - - 0.04
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22 Related Party Disclosure under Accounting Standard (Ind AS: 24k
1 Following are the Holding/ Subsidiaries/ Associates of the Company
A) Holding Company
Aarti Industries Limited
B) Subsidiaries Company
1. Shanti Infermediates Private Limited
2 Nascent Chemical Industries Ltd

II Following are the prises/Firms over which controlling individualy/Key Management Personne], of the Company
along with their relatives, have significant influence
1. Aarti Biotech Limited :
2. Perfect Enviro Control System Lid.

I Following are the individuals who with thalr relatives own Directly/indirectly 20% or more voting power in the
Company or have significant infl or are Key Manag t Py 1

1  Shri Parimal H Desal Director

2 Shri Mangj M. Chheda Director

The following transactions were carried out during the year with the related pasties in the ordinary course of business

Details refating to parties referred to in items I, II and IIX above. (Rs in lakhs.)
Sr. Description of Transaction Year Holding Subsidiary
No. Company
1| Interest Income on the Inter-corporate Deposits cY 5 12.00
placed/unsecured Joans
PY - 12.65
2| Loan Payable cY 960.79 -
PY 500.00
3| Interest on Loan Payable Y 8537 -
PY 33.29 -
4| Dividend Recelved cY -
PY % %
5| Interest payable / (Paid) on Debentures cy . 3
PY - -
6| Loans ( Including Interest Receivable) cY - 110.80
PY - 11677
7| Investments cY - 28624
PY - 28624
23 Contingent Liability
Particulars As at 31st March,{ As ut 31st March,
2022 2021
| Tax AY 1617 7.67
24 Ratios
As at 31st March,

Particular 2022 Reason

Capital to risk weighted asset ratio (CRAR) 6646%)

Tier 1 CRAR 66.46%

Tier H CRAR 0.00% 0.00% 0.00%

= ™)

Liquidity Coverage Ratia %0.59% 258.01%) terarxl i
of liquid Investment
and increase in
borrowing for making
investment.
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To the best of the Company’s k ge and Inf jon, there are no ions which are not recorded in the boaks of account or have been surrendered or
Wuwdm“hwhmmwm«hﬁmhxuu%t

To the best of the Company’s knowledge and Inf the company does not deal with the struct off companies.
mmmummwummmdmmhm-m

The company is not declared as wilful defaulter by any bank or Financial Institution or any lender.

The funds borrowed for short term purposes have not been utilized for any other purpose / long term purposes

The Company does not hold any benami property and no proceedings have been initiated or pending against the company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder

The Company does not trade or invest in crypto currency.

As per our report of even date
For GOKHALE & SATHE FOR AARTI CORPORATE SERVICES LIMITED

ol Wb i A

CHETAN B. GANDHI MANO] M. CHHEDA
DIRECTOR DIRECTOR
DIN:06843850 DIN:00022699

——
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Annex[

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company

(Rs in lakhs.)

Particulars

m

Liabilities Side:

Loans and advances availed by the non- banking financial company inclusive of
interest accrued thereon but not paid:
(2) Debentures : Secured
: Unsecured
(other than falling within the meaning of public deposits*)
(b) Deferred Credits
(c) Term Loans
(d) Inter-Corporate loans and borrowing

(e) Commercial Paper
(f) Other Loans (specify nature}

* Please see Note 1 below

.Amount Amount Overdue

Assets Side:

Amount Quistanding

@

)

]

Break-up of Loans and Advances including bills receivables [other than those included
in (4) below] :

(a) Secured

(b) Unsecured

Break up of Leased Assets and stock on hire and other assets counting towards AFC
activities
(i) Lease assets including lease rentals under sundry debtors :

(a) Financial lease

(b) Operating lease

(i) Stock on hire including hire charges under sundry debtors:
(a) Assets on hire
(b) Repossessed Assets

(iti) Other loans counting towards AFC activities
(a) Loans where assets have been repossessed
{b) Loans other than (a) above

Break-up of Investments :
Current Investments ;
1. Quoted
() Shares : (a) Bquity
(b) Preference

{ii) Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities
(v) Others

2. Unquoted
(1) Shares : (a) Equity

(b) Preference
(if) Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities
{v) Others

129.00

N s o

o
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Long Term Investments :
1. Quoted
() Shares : (s) Equity

(b) Preference
(ii) Debentures and Bonds
(iif) Units of mutual funds
(iv) Government Securities
(v) Others

2. Unquoted
(i) Shares : (2) Equity
(b) Preference
(if) Debentures and Bonds
(iif) Units of mutual funds
(iv) Government Securities
(v) Warrant Certificates

915.58
0.26

872.88
1,025.96
| 28245

0.01

(5) |Borrower group-wise classification of assets financed as in (2) and (3) above :

Please see Note 2 below
: Category

Amount net of provisions

Secured

Unsecured Total

1. Related Parties **

(a) Subsidiaries

(b) Companies in the same group
(c) Other related parties

'|2. Other than related parties

- 100.00 100.00

- 29.00 29.00

Total

- 129.00] 129.00

©
unquoted):

Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and

WPlease see note 3 below

Category

Market Value /
Break up or fair
value or NAV

Book Value (Net
of Provisions)

1. Related Parties **

(a) Subsidiaries

(b) Companies in the same group
{c) Other related parties

2. Other than related parties
Total

286.24

2,810.91

3,097.15

** As per Accounting Standard of ICAI (Please see Note 3)

Other Information

Particulars

(i) Gross Non-Performing Assets
(a) Related parties

(b) Other than related parties
|(ii) Net Non-Performing Assets

(a) Related parties

(b) Other than related parties
(iif) Assets acquired in satisfaction of debt

1 As defined in paragraph 2(1)(xif) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank)

Directions, 1998.

2 Provisioning norms shall be applicable as prescribed in Non-Systemically Important Non-Banking Financial (Non-Deposit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2015 or Systemically Important Non-Banking
Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2015 whichever is

applicable.

3  All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and other
assets as also assets acquired in satisfaction of debt, However, market value in respect of quoted investments and break up/fair
value/NAYV in respect of unquoted investments should be disclosed irrespective of whether they are classified as long term or .

current in (4) above.
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