
 

 

  
   

 
INDEPENDENT AUDITOR’S REPORT 

 

To, 
The Members, 
Nascent chemical Industries Limited 
(CIN: U24100GJ1966PLC104722) 
909, Raheja Centre, Nariman Point, 
Free Press Journal Marg, 
Mumbai – 400 021. 
 
OPINION 

We have audited the financial statements of Nascent Chemical Private Limited (“The Company”), which comprise the 
Balance Sheet as at March 31, 2021, and the Statement of Profit and Loss (including Other Comprehensive Income), 
Statement of Changes in Equity and Statement of Cash Flows for the year ended, and notes to the financial 
statements, including a summary of significant accounting policies and other explanatory information. 

 In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required 
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the 
Act read with 20 the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other 
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021, the 
loss and total comprehensive income, changes in equity and its cash flows for the year ended on that date. 

BASIS FOR OPINION 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the 
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company 
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with 
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act 
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

KEY AUDIT MATTERS 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
financial statements of the current period. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. We have determined the matters described below to be the key audit matters to be communicated in our 
report. 

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an 
unlisted company. 
 
 
INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITORS’ REPORT THEREON 

The Company’s board of directors is responsible for the preparation of the other information. The other information 
comprises the information included in the Board’s Report including Annexures to Board’s Report, Business 
Responsibility Report but does not include the financial statements and our auditor’s report thereon. 



 

 

 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the standalone financial statements 
or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated. 
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013 
(“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the financial 
position, financial performance, changes in equity and cash flows of the Company in accordance with the Ind AS and 
other accounting principles generally accepted in India.  

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that 
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error.  

In preparing the financial statements, the Management is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the Management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.  

The Board of Directors are also responsible for overseeing the company’s financial reporting process.  

 
AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  
 

 Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the Company has adequate internal financial controls 
system in place and the operating effectiveness of such controls.  



 

 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management.  
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it 
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be 
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the 
financial statements.  

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.  

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about 
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication. 

 
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of 
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the “Annexure-A” a 
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.  

2. As required by Section 143(3) of the Act, we report that:  

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purposes of our audit.  

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears 
from our examination of those books  

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of 
Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books of 
account.  



 

 

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of the Act, 
read with Rule 7 of the Companies (Accounts) Rules, 2014.  

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken on record by 
the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being appointed as a director 
in terms of Section 164(2) of the Act.  

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the 
operating effectiveness of such controls, refer to our separate Report in “Annexure B”. 

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of 
section 197(16) of the Act, as amended:  
In our opinion and to the best of our information and according to the explanations given to us, the remuneration 
paid by the Company to its directors during the year is in accordance with the provisions of section 197 of the Act. 
 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the 
explanations given to us:  

i. The Company has does not have any pending litigations which would impact its financial position 
ii. The Company did not have any long-term contracts including derivative contracts for which there were any 

material foreseeable losses. 
iii. There were no amounts which were required to be transferred to the Investor Education and Protection 

Fund by the Company. 

 
For and on behalf of 
Chirag Varaiya & Co. 
Chartered Accountants 
 
 
 
Chirag Varaiya 
Proprietor 
Membership No 107813 
Firm Reg. No.: 128138W 
Mumbai 
2021, April 30 
 
 



“Annexure A” referred to the Independent Auditor’s Report of even date to the members of Nascent Chemical 
Industries Limited on the accounts of the company for the year ended 31st March, 2021.  

On the basis of such checks as we considered appropriate and according to the information and explanations given 
to us during the course of our audit, we report that:  

i. (a) The Company has maintained proper records showing full particulars of fixed assets, including 
quantitative details and situation of assets 
 
 (b) As explained to us, fixed assets have been physically verified by the management at regular intervals; as 
informed to us no material discrepancies were noticed on such verification. 

(c) According to the information and explanations given to us, the title deed of immovable properties are 
held in the name of the company.  

ii. As informed, the management of the company has conducted physical verification of stock at regular 
intervals. No discrepancies were noticed on verification between the physical & book records. 
 

iii. The company has not granted any loans, secured or unsecured to/from companies, firms or other parties 
covered in the register maintained under section 189 of the Act, except certain reimbursements which is 
referred in Schedule 18-L, Notes of Accounts which is forming part of accounts.  
 

iv. The company has not granted any loans, investments, guarantees, and security to the persons specified 
under the section sec 185 and sec 186 of the companies Act, 2013 except certain reimbursements which is 
referred in Schedule 18-L, Notes of Accounts which is forming part of accounts.  
  

v. The Company has not accepted any deposits from the public covered under Section 73 to 76 of the 
Companies Act, 2013 
 

vi. As informed to us, the Central Government has not prescribed maintenance of cost records under sub-
section (1) of Section 148 of the Act  
 

vii. (a) According to the information and explanations given to us and based on the records of the company 
examined by us, the company is regular in depositing the undisputed statutory dues, including Income-tax, 
Goods and Service Tax, Profession Tax and other material statutory dues, as applicable, with the appropriate 
authorities in India;  

(b) According to the information and explanations given to us and based on the records of the company 
examined by us, there are no dues of Income Tax, Goods and Service Tax, Profession Tax which have not 
been deposited on account of any disputes, except the following contingencies which is being mentioned as 
under: 

A.Y. Section Code Date on which 
demand is raised 

Amount Remarks 

2010-2011 143(3) 25/12/2012 1,54,460.00 Response Submitted 
online for Correction 

2011-2012 143(1)(a) 15/03/2012 1,44,230.00 Response Submitted 
online for Correction. 

viii. According to the records of the company examined by us and as per the information and explanations given 
to us, the company has not defaulted in repayment of loans or borrowings to a financial institution or banks 
and to debenture holders. 
 

ix. Based upon the audit procedure performed and the information and explanations given by the management, 
the Company has not raised moneys by way of initial public offer or further public offer and term loans. 



 
x. In our opinion, and according to the information and explanations given to us, no fraud by the company or 

any fraud on the company by its employees has been noticed or reported during the year. 
 

xi. Based upon the audit procedure performed and the information and explanations given by the management, 
the managerial remuneration paid or provided in accordance with the requisite approvals mandated by the 
provisions of the section 197 read with Schedule V to the Companies Act.  
 

xii. In our opinion, the above company is not a Nidhi Company. Therefore, the provision of clause 4 (Xii) of the 
Order are not applicable to the Company. 
 

xiii. According to the records of the company examined by us and as per the information and explanations given 
to us, all the transactions with the related parties are in compliance with section 177 and 188 of Companies 
Act, 2013 wherever applicable and the details have been disclosed in the Financial Statements etc. as 
required by the applicable accounting standards. 
 

xiv. Based upon the audit procedure performed and the information and explanations given by the management, 
the company has not made any preferential allotment or private Placement of shares or fully or partly 
convertible debentures during the year under review. 
 

xv. Based upon the audit procedure performed and the information and explanations given by the management, 
the company has not entered into noncash transactions with directors or persons connected with him.  
 

xvi. In our opinion, the company is not required to be registered under section 45IA of the Reserve Bank of India 
Act, 1934 and accordingly, the said clause is not applicable to the company and hence not commented upon. 

 
For and on behalf of 
Chirag Varaiya & Co. 
Chartered Accountants 
 
 

Chirag Varaiya 
Proprietor 
Membership No. : 107813 
Firm Reg. No. : 128138W 
Mumbai 
2021, April 30 



Annexure - B to the Auditors’ Report 
 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 
(“the Act”)  

We have audited the internal financial controls over financial reporting of Nascent Chemical Industries Limited.(“the 
Company”) as of 31 March 2021 in conjunction with our audit of the standalone financial statements of the Company 
for the year ended on that date.  

 

Management’s Responsibility for Internal Financial Controls  

The Company’s management is responsible for establishing and maintaining internal financial controls based on the 
internal control over financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Companies Act, 2013.  

 

Auditors’ Responsibility  

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based 
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be 
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial 
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated effectively in all material respects.  

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over 
financial reporting included obtaining an understanding of internal financial controls over financial reporting, assessing 
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  

However, because of the matter described in the basis for disclaimer of opinion paragraph, we were not able to obtain 
sufficient appropriate audit evidence to provide a basis for the Company’s internal financial controls system over 
financial reporting. 

 
Meaning of Internal Financial Controls Over Financial Reporting  
 
A company's internal financial control over financial reporting is a process designed to provide reasonable  
Assurance  regarding the reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A company's internal financial control over 
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorisations of management and directors of the company; and 
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial statements.  



 
Inherent Limitations of Internal Financial Controls Over Financial Reporting 
  
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of 
collusion or improper management override of controls, material misstatements due to error or fraud may occur and 
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future 
periods are subject to the risk that the internal financial control over financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
  
Disclaimer Opinion  
 
According to the information and explanation given to us, the Company has not established its internal financial control 
over financial reporting on criteria based on or considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 
Accountants of India.  
 
Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a basis for my opinion 
whether the Company had adequate internal financial controls over financial reporting and whether such internal 
financial controls were operating effectively as at March 31, 2021. 
 
I have considered the disclaimer reported above in determining the nature, timing, and extent of audit tests applied in 
my audit of the standalone financial statements of the Company, and the disclaimer does not affect my opinion on the 
standalone financial statements of the Company. 
 

For and on behalf of 

Chirag Varaiya & Co. 
Chartered Accountants 

 

 
Chirag Varaiya 
Proprietor 
Membership No.: 107813 
Firm Reg. No.: 128138W 
 
Mumbai 
2021, April 30 



Nascent Chemical Industries Ltd 

Balance Sheet as at 31st March, 2021
(Amount in Rs.)

 Note 
No. 

 As at
31st March,2021 

 As at
31st March,2020 

 I. ASSETS 
(1)  Non-Current Assets 
(a)  Property, Plant and Equipment 1       37,84,754              62,05,550              
(b)  Other Intangible Assets 1       32,220                   72,220                   
(c)  Other Non -Current Assets 2       5,16,435                5,07,225                

 Total Non-Current Assets 43,33,409              67,84,995              

(2)  Current Assets 
(a)  Financial Assets: 

     (i) Trade Receivables         3 -                          29,80,206              
     (ii) Cash and cash equivalents         4 34,45,555              28,07,430              

(b)  Other Current Assets         5 1,12,754                1,04,261                
 Total Current Assets 35,58,309              58,91,897              

TOTAL ASSETS 78,91,717              1,26,76,892          
 II. EQUITY AND LIABILITIES 

(1)  EQUITY 
(a)  Equity Share Capital         6 60,00,000              60,00,000              
(b)  Other Equity         7 17,47,978              60,54,797              

 Total Equity 77,47,978              1,20,54,797          

(2)  LIABILITIES 
 Current Liabilities 

(a)  Financial Liabilities 
      (i) Trade payables :         8 
            (A)  total outstanding dues of micro enterprises
                     and small enterprises

(B)  total outstanding dues of creditors other than
        micro enterprises and small enterprises 12,745                   70,665                   

(b)  Other Current Liabilities         9 4,494                      1,42,192                
(c)  Provisions      10 1,26,500                1,43,304                
(d)  Current Tax Liabilities (Net)      11 -                          2,65,934                

 Total Current Liabilities 1,43,739                6,22,094                

TOTAL EQUITY AND LIABILITIES 78,91,717              1,26,76,892          

Notes on Accounts      18 

As per Our Report Attached 

For and on behalf of For and on behalf of
Chirag Varaiya & Co. NASCENT CHEMICAL INDUSTRIES LTD
Chartered Accountants CIN :U24100GJ1966PLC104722

Chirag Varaiya Tushar Mashruwala Shyamal Mashruwala
Proprietor Director Director
Membership No, 107813 Din:00280887 Din: 01554735
Firm Reg. No.: 128138W
Mumbai Mumbai Mumbai
2021, April 30 2021, April 30 2021, April 30

 Particulars 

UDIN : 21107813AAAAIV6631



Nascent Chemical Industries Ltd 

Statement of Profit and Loss for the period ended 31st March,2021

 (Amount in Rs.) 

 Particulars 
 Note 
No. 

 As at 31st March, 
2021 

 As at 31st March, 
2020 

 INCOME 
 Revenue From Operations      12 1,17,89,175          10,02,49,648        
 Other Income      13 5,40,000                3,00,000                

Total Income (A) 1,23,29,175          10,05,49,648        
 EXPENSES 
 Purchases of Stock-in-Trade 1,13,83,190          9,47,89,693          
 Employee benefits expense      14 3,92,088                6,63,630                
 Finance costs      15 2,257                      8,318                      
 Depreciation and amortization expense      16 25,16,655              27,18,372              
 Other expenses      17 23,03,438              20,77,147              

Total expenses (B) 1,65,97,628          10,02,57,160        

Profit/(loss) before tax (42,68,453)            2,92,488                

 Tax expense: 
 (1) Current tax 4,50,894                

 (2) Short provision of Tax for ealier years 
                    38,366 

Profit (Loss) for the period (43,06,819)            (1,58,406)              

 Other Comprehensive Income -                          -                          

Total Comprehensive Income for the period (43,06,819)            (1,58,406)              

 Earnings per equity share 
 (1) Basic (7.18)                      (0.26)                      
 (2) Diluted (7.18)                      (0.26)                      

Notes on Accounts      18 

As per Our Report Attached 

For and on behalf of For and on behalf of
Chirag Varaiya & Co. NASCENT CHEMICAL INDUSTRIES LTD
Chartered Accountants CIN :U24100GJ1966PLC104722

Chirag Varaiya Tushar Mashruwala Shyamal Mashruwala
Proprietor Director Director
Membership No, 107813 Din:00280887 Din: 01554735
Firm Reg. No.: 128138W
Mumbai Mumbai Mumbai
2021, April 30 2021, April 30 2021, April 30



Nascent Chemical Industries Ltd

Cash Flow Statement as on 31st March 2021

 As at
31st March,2021 

 As at
31st March,2020 

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax and Exceptional / Extraordinary Items 42,68,453-                        2,92,488                       

Adjustments for:
Depreciation 25,16,655                        27,18,372                     
Interest Expenses 2,257                                8,318                             
Loss on sale of asset -                                    7,041                             

Operating Profit before Working Capital Changes 17,49,541-                        30,26,219                     

Adjustments for:
Decrease/(Increase) in Receivables 29,80,206                        11,92,323                     
Decrease/(Increase) in Other Current Assets 30,507                              15,792-                           
Increase/(Decrease) in Other Current liabilities 1,37,698-                          79,854                           
Increase/(Decrease) in Short Term provisions 16,804-                              31,512                           
Increase/(Decrease) in Payables 57,919-                              42,87,020-                     

27,98,292                        29,99,123-                     

Cash generated from operations 10,48,751                        27,096                           

Income Tax paid 3,43,300                          1,84,960                       

Net Cash flow from Operating activities 7,05,451                          1,57,864-                       

B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets 55,859-                              1,49,607-                       
Maturity/(Payment) of Deposits -                                    42,625-                           
Sale of Fixed Asset -                                    7,09,959                       
Loans and Advances 9,210-                                1,02,500-                       

Net Cash used in Investing activities 65,069-                             4,15,227                       

C CASH FLOW FROM FINANCING ACTIVITIES
Transfer on account of demerger -                                    -                                 
Interest Expenses 2,257-                                8,318-                             

Net Cash used in financing activities 2,257-                                8,318-                             

D Net increase in cash & Cash Equivalents 6,38,125                          2,49,045                       

E Cash and Cash equivalents as at beginning of the year 28,07,430                        25,58,385                     

F Cash and Cash equivalents as at the end of the year 34,45,555                        28,07,430                     

Notes :Amounts of previous year has been regrouped and rearranged wherever necessary

For and on behalf of For and on behalf of

Chirag Varaiya & Co. NASCENT CHEMICAL INDUSTRIES LTD

Chartered Accountants CIN :U24100MH1966PLC013490

Chirag Varaiya Tushar Mashruwala Shyamal Mashruwala

Proprietor Director Director
Din:00280887 Din:01554735

Membership No, 107813
Firm Reg. No.: 128138W
Mumbai Mumbai Mumbai
2021, April 30 2021, April 30 2021, April 30

Particulars



Nascent Chemical Industries Ltd

` Note 1: Property, Plant and Equipment

 COST AS ON 
01.04.2020 

 ADDITIONS 
DURING THE 

PERIOD 

 SALE/Transfer  
DURING THE 

PERIOD 

 TOTAL  AS ON 
31.03.2021 

 UPTO 01.04.2020  FOR THE PERIOD 
 DEDUCTIONS FOR 

THE PERIOD 
 UPTO 31.03.2021 

 NET CARRYING 
AMOUNT AS ON  

31.03.2021 

 NET CARRYING 
AMOUNT AS ON  

31.03.2020 

A. TANGIBLE ASSETS
1       Land 2,15,000                  -                   -                            2,15,000                -                              -                           -                            -                              2,15,000               2,15,000                

TOTAL 1 2,15,000                  -                   -                            2,15,000                -                              -                           -                            -                              2,15,000               2,15,000                

2       Residential Quarters (Bombay) 0           49,000                     -                   -                            49,000                   24,816                        774                          25,590                        23,410                  24,184                   
TOTAL 2 49,000                     -                   -                            49,000                   24,816                        774                          -                            25,590                        23,410                  24,184                   

3       Furniture & Fixtures 0           16,83,432                -                   -                            16,83,432             11,43,257                  1,59,926                 -                            13,03,183                  3,80,249               5,40,175                
TOTAL 3 16,83,432                -                   -                            16,83,432             11,43,257                  1,59,926                 -                            13,03,183                  3,80,249               5,40,175                

4       Office Equipment & Typewriter 0           78,061                     -                   -                            78,061                   78,061                        -                           -                            78,061                        -                        -                         
5       Air Conditioning Machine 0           2,11,811                  55,859             -                            2,67,670                2,11,811                     7,960                       -                            2,19,771                     47,899                  -                         
6       Mobile Telephone * 0           5,56,816                  -                   -                            5,56,816                2,99,553                     1,05,795                 -                            4,05,348                     1,51,468               2,57,263                

TOTAL 4 8,46,688                  55,859             -                            9,02,547                5,89,425                     1,13,755                 -                            7,03,180                     1,99,367               2,57,263                

7       Vehicles * 0           1,79,36,194             -                            1,79,36,194          1,29,68,794               21,30,820               1,50,99,614               28,36,580            49,67,400             
TOTAL 5 1,79,36,194             -                   -                            1,79,36,194          1,29,68,794               21,30,820               -                            1,50,99,614               28,36,580            49,67,400             

-                              -                              
8       Office Premises 0           2,06,600                  -                   -                            2,06,600                1,35,835                     3,264                       1,39,099                     67,501                  70,765                   

TOTAL 6 2,06,600                  -                   -                            2,06,600                1,35,835                     3,264                       -                            1,39,099                     67,501                  70,765                   

9       Computer Machinery 0           6,38,111                  -                   -                            6,38,111                5,07,348                     68,116                    -                            5,75,464                     62,647                  1,30,763                
TOTAL 7 6,38,111                  -                   -                            6,38,111                5,07,348                     68,116                    -                            5,75,464                     62,647                  1,30,763                

TOTAL TABGIBLE ASSETS 2,15,75,025             55,859             -                            2,16,30,884          1,53,69,475               24,76,655               -                            1,78,46,130               37,84,754            62,05,550             

B. INTANGIBLE ASSETS

1       Computer Software 0           2,00,000                  -                   2,00,000                1,27,780                     40,000                    -                            1,67,780                     32,220                  72,220                   

TOTAL INTABGIBLE ASSETS 2,00,000                  -                   -                            2,00,000                1,27,780                     40,000                    -                            1,67,780                     32,220                  72,220                   

TOTAL ASSETS 2,17,75,025             55,859             -                            2,18,30,884          1,54,97,255               25,16,655               -                            1,80,13,910               38,16,974            62,77,770             
* Document of title to this assets used for the purpose of business belongs to the directors of the company

GROSS BLOCK DEPRECIATION BLOCK
NET BLOCK

 S.NO.  PARTICULARS RATE



Nascent Chemical Industries Ltd 

Note 2 : Other Non-Current Assets

Particulars
 As at 31st March 

2021 
 As at 31st March 

2020 

Advances other than capital advances
Refundable Deposits 1,53,935              1,53,935              
Advances to Employees* 3,62,500              3,53,290              

5,16,435              5,07,225              

Note 3 : Trade Receivable

Unsecured, Considered good
     - From Related Parties -                        -                        
     - From Others -                        29,80,206            

-                        29,80,206            

Note 4 : Cash & Cash Equivalent

Balance with Bank 29,95,555            25,39,257            
Cash in Hand 4,50,000              2,68,173              

34,45,555            28,07,430            

Note 5 : Other Current Assets

Advances to Suppliers 25,154                  51,354                  
Deposit with Govt Authorities 25,000                  25,000                  
Prepaid Charges -                        22,007                  
Rent Receivable 23,600                  5,900                    
Income Tax Refund 39,000                  -                        

1,12,754              1,04,261              

 *Advances given to employees which are now emloyees of Aarti industries Limited after demerger. As informed by management 
the amount is not recoverable within the period of 12 months, hence it shown under non-current assets. 



Nascent Chemical Industries Ltd 

Note 6 : Equity Share Capital

Particulars
 As at 31st March, 

2021 
 As at 31st March, 

2020 

AUTHORIZED CAPITAL
 50,00,000 Equity Shares of Rs.10/- each. 5,00,00,000.00      5,00,00,000.00      

ISSUED, SUBSCRIBED & PAID UP CAPITAL
 6,00,000 Equity Shares of Rs.10/- each, fully paid up 60,00,000.00         60,00,000.00         

60,00,000.00         60,00,000.00         

% Share Holding as at 31st March,2021

Shareholder's  Name Amount  % of Share Capital 

Aarti Corporates Services Ltd 30,29,200.00         50.49                       
Krishnakant C. Mashruwala 4,95,000.00            8.25                         
Shyamal K. Mashruwala 12,27,400.00         20.46                       
Tushar K. Mashruwala 12,27,400.00         20.46                       
Aruna K. Mashruwala 1,000.00                 0.02                         
Nandini S. Mashruwala 10,000.00               0.17                         
Jyoti T Mashruwala 10,000.00               0.17                         

60,00,000.00         100.00                    

% Share Holding as at 31st March 2020

Shareholder's  Name Amount  % of Share Capital 

Aarti Corporates Services Ltd 30,29,200.00         50.49                       
Krishnakant C. Mashruwala 4,95,000.00            8.25                         
Shyamal K. Mashruwala 12,27,400.00         20.46                       
Tushar K. Mashruwala 12,27,400.00         20.46                       
Aruna K. Mashruwala 1,000.00                 0.02                         
Nandini S. Mashruwala 10,000.00               0.17                         
Jyoti T Mashruwala 10,000.00               0.17                         

60,00,000.00         100.00                    

Shares Reconciliation as at 31st March,2021 :

Particulars No. of Shares Amount

Number of Shares at the Beginning 6,00,000.00            60,00,000.00         
Add: Addition during the Period

-                           -                           
Number of Shares at the End 6,00,000.00           60,00,000.00         

Shares Reconciliation as at 31st March,2020 :

Particulars No. of Shares Amount

Number of Shares at the Beginning 6,00,000.00            60,00,000.00         
Add: Addition during the year -                           -                           

Number of Shares at the End 6,00,000.00           60,00,000.00         

Note 7 : Other Equity

Particulars
 As at 31st March, 

2021 
 As at 31st March, 

2020 

Reserves & Surplus of Company includes:
Securities Premium Reserve 42,84,000.00         42,84,000.00         
General Reserve 17,70,797.16         19,29,203.40         
Add:  Profit for the period (43,06,819.24)        (88,010.16)              

17,47,977.92         61,25,193.24         

Note 8 : Trade Payables



Trade Payable
a)  total outstanding dues of micro enterprises and small enterprises -                           -                           
b)  total outstanding dues of other than micro enterprises and small enterprises 12,745.44               70,664.62               

12,745.44               70,664.62               

Note 9 : Other Current Liabilities

Statutory Dues Payable:
TDS Payable -                           15,000.00               
GST Payable 4,494.00                 1,27,191.78            

4,494.00                 1,42,191.78           

Note 10 : Short Term Provisions

Provision For Employees Benefit:
Provident fund payable -                           10,804.00               
Provision for Expenses 1,26,500.00            1,32,500.00            

1,26,500.00           1,43,304.00           

Note 11 : Current Tax Liabilities (Net)

Income Tax(net) -                           2,65,934.00            

-                           2,65,934.00           



Nascent Chemical Industries Ltd 

 Statement of Changes in Equity 

A. Equity Share Capital

 As at 1st April, 2020                      60,00,000.00 
Change in Equity Share Capital during Period ended as at 31st March, 2021  NIL 

As at 31st March ,2021                      60,00,000.00 

B. Other Equity
 Total 

 Securities Premium 
Reserve 

 Retained Earnings 

 As at 1st April , 2020 42,84,000.00                  17,70,797.16                60,54,797.16                    

Profit for the period -                                    (43,06,819.24)               (43,06,819.24)                   

Balance as at 31st March , 2021 42,84,000.00                  (25,36,022.08)              17,47,977.92                    

 Particulars 
 Reserves and Surplus 



Nascent Chemical Industries Ltd 

Annexures to the Profit & Loss Statement

Note 12 : Revenue from Operations

Particulars
 As at 31st March 

2021 
 As at 31st March 

2020 

Sales 1,17,89,175.00     10,02,49,647.50   

1,17,89,175.00     10,02,49,647.50   

Note 13 : Other Income

Rent Received 5,40,000.00           3,00,000.00           

5,40,000.00          3,00,000.00          

Note 14 : Employment Benefit Expenses

Salary, Bonus, Allowance -                          5,43,600.00           
Diwali Bonus -                          27,000.00              
P.F. Employer's / Employee's -                          33,423.00              
E.S.I.C -                          11,859.00              
Gratuity to Staff 3,84,461.00           -                          
Staff Welfare Expenses 7,627.12                47,747.90              

3,92,088.12          6,63,629.90          

Note 15 : Financial Cost

Interest-bank / other Institution 2,257.19                8,318.27                

2,257.19                8,318.27                

Note 16 : Depreciation and amortization expense

Depreciation 24,76,655.00        26,78,372.00        
Amortization Expenses 40,000.00              40,000.00              

25,16,655.00        26,78,372.00        

Note 17 : Other Expenses

Advertisement -                          6,000.00                
Audit Fees
     For Statutory Audit 1,20,000.00           1,40,000.00           
Bank Charges 864.30                    -                          
Conveyance Expenses 6,110.28                52,995.32              
Donation 16,00,000.00        6,00,000.00           
Electrical Expenses 27,439.40              1,21,750.00           
General Expenses 8,687.78                1,50,330.77           
GST Expenses 85,636.42              89,973.08              
Income/Service tax Penalty & Interest -                          1,217.00                
Insurance Expenses 810.00                    60,005.00              
Internet & Computer Expenses 22,384.00              1,14,249.53           
Legal Expenses -                          22,700.00              
Loss on sale of fixed asset -                          7,041.00                
Postage & Telegram/Angadia Charges Office -                          6,125.00                
Printing & Stationery Expenses 7,615.00                66,989.00              
Profession Tax - Company 2,500.00                2,500.00                
Professional & Legal Expenses 37,000.00              1,26,166.70           
Rent Rates & Taxes 1,79,532.00           1,80,104.00           
Repair & Maintenance Office



     For Motor Car 11,999.70              
     For Office (Other) 21,196.94              1,21,085.40           
Sundry Balance W/off 1,04,982.45           4,136.54                
Telephone Expenses 78,679.36              89,349.03              
Travelling Expenses -                          1,02,430.00           

23,03,437.93        20,77,147.07        
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Grouping to Financial Statement

Group No.1 : Refundable Deposit 

Particulars  Amount  

Deposits
Unsecured, Considered Good :
Best Security Deposit 22,710.00            
GEB Deposit - Bhachau 40,125.00            
Mahavir Gas Services 815.00                  
Reheja Centre Deposit A/c 77,785.00            
Reliance Jio Infocomm Ltd 2,500.00               
NSDL Securities Deposit 10,000.00            

1,53,935.00         

Group No.2 : Current Account with Banks

Citibank - Mumbai 34,56,334.83       
State Bank of India - Mumbai 4,60,780.03-         

29,95,554.80       

Group No.3 : Advance to Supplier

Sadhana Tripathi 25,154.00            

25,154.00            

Group No.4 : Trade Payable

Tata Teleservice Ltd 1,062.00               
Airtel 8,964.44               
Best Undertaking 1,780.00               
MTNL 231.00                  
Tally India PVT LTD 708.00                  

12,745.44            

Group No.5: Internet and Computer Expenses

Computer Expenses 12,748.00            
Internet & Website Expenses 9,636.00               

22,384.00            



Group No.7 :Staff Welfare Expenses  

Staff Welfare Expenses 7,627.12               
Labour welfare -office -                         
Medical exps-mumbai -                         
Pooja Exps -                         

7,627.12               



       

Nascent Chemical Industries Limited. 
 

Note No. 18:  Notes to Accounts 
 
 
A.         Background and principal activities: 

 
Nascent Chemical Industries Limited is a Public Limited Company incorporated on 04 May 1966. It 
was  originally  involved  in  supplier  and  manufacture  of  Industrial  chemicals.  Post  scheme  of 
arrangement/Demerger  of  company’s  manufacturing  division  to  its  parent  company  i.e.  Aarti 
Industries  Limited w.e.f.  1st  July,2019,  the  company’s  operation  comprises  of  one  segment  i.e. 
Trading in Industrial Chemicals.  
 

 
B.        Basis of Preparation, Measurement, and Significant accounting policies: 

 
Basis of Preparation 
 
These  financial  statements have been prepared  in accordance with  Indian Accounting Standards 
(herein after referred to as the ‘Ind AS’) as notified by Ministry of Affairs pursuant to Section 133 of 
the Companies Act, 2013  read with Rule 3 of the Companies Rules, 2015 and Companies  (Indian 
Accounting  Standards)  Rules,  2015  and  Companies  (Indian  Accounting  Standards)  Amendment 
Rules, 2016. 

 
The financial statements have been prepared on accrual and going concern basis. The accounting 
policies are applied consistently to all the periods presented in the financial statements. All assets 
and  liabilities  have  been  classified  as  current  or  non‐current  as  per  the  Company’s  normal 
operating cycle and other criteria as set out in the Division II of Schedule III to the Companies Act, 
2013. Based on the nature of products and the time between acquisition of assets for processing 
and their realization in cash and cash equivalents, the Company has ascertained its operating cycle 
as 12 months for the purpose of current or non‐current classification of assets and liabilities. 
 
Basis of Measurement 
 
These  financial  statements  are  prepared  under  the  historical  cost  convention  unless  otherwise 
indicated. 
 

C.        Key Accounting Estimates and Judgements 
 

The preparation of financial statements requires management to make  judgments, estimates and 
assumptions  in the application of accounting policies that affect the reported amounts of assets, 
liabilities,  income  and  expenses.  Actual  results  may  differ  from  these  estimates.  Continuous 
evaluation  is  done  on  the  estimation  and  judgments  based  on  historical  experience  and  other 
factors,  including expectations of  future events  that are believed  to be  reasonable. Revisions  to 
accounting estimates are recognized prospectively. 
 
Information  about  critical  judgments  in  applying  accounting  policies,  as  well  as  estimates  and 
assumptions that have the most significant effect to the carrying amounts of assets and  liabilities 
within the next financial year, are included in the following notes:  
 
(a) Measurement and likelihood of occurrence of provisions and contingencies ‐ Note O 
(b) Recognition of deferred tax assets ‐ Note G 

 
   



       

D. Property, Plant and Equipment (PPE) 
 

Property,  plant  and  equipment  is  stated  at  acquisition  cost  net  of  accumulated  depreciation  and 
accumulated impairment losses, if any. Subsequent costs are included in the asset’s carrying amount or 
recognized as a separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the Company and the cost of the item can be measured reliably. 
All other  repairs  and maintenance  cost  are  charged  to  the  Statement of Profit  and  Loss during  the 
period in which they are incurred. 

 
Freehold land is not depreciated. 

 
The company is following a policy of not to maintain minimum residual value of 5% of original cost of 
the asset as required by schedule II of the Companies Act 2013 and thereby depreciating full value of 
asset. 

 
E. Depreciation: 
 

Depreciation has been provided on  the Straight‐Line Method at  the rates and useful  life of assets as 
specified in Part C of Schedule II to the Companies Act, 2013. The Management believes that the useful 
life, as  taken, best  represents  the period over which  the Management expects  to use  the asset. The 
depreciation  is calculated the pro‐rata on daily basis on additions from the date of  its use except  for 
depreciation on assets held as ‘capital‐in‐process’ and the assets which are not put in to use, on which 
no depreciation is claimed.   

 
F. Revenue recognition: 
 

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership in the 
goods are transferred to the buyer as per the terms of the contract, there is no continuing managerial 
involvement with  the  goods  and  the  amount  of  revenue  can  be measured  reliably.  The  Company 
retains no effective control of the goods transferred to a degree usually associated with ownership and 
no significant uncertainty exists regarding the amount of the consideration that will be derived  from 
the sale of goods. Revenue is measured at fair value of the consideration received or receivable, after 
deduction of any trade discounts, volume rebates and any  taxes or duties collected on behalf of  the 
government which are levied on sales such as sales tax, value added tax, goods and services tax, etc. 

 
Revenue from sale of services is recognized when the service is rendered to the customer.  

 
G. Income Taxes: 

 
Current Tax 

 
Income tax expense  for the year comprises of current tax.  It  is recognized  in the Statement of Profit 
and Loss.  

 
Current  tax  is  the  expected  tax  payable/receivable  on  the  taxable  income/loss  for  the  year  using 
applicable  tax  rates  at  the Balance  Sheet date,  and  any  adjustment  to  taxes  in  respect of previous 
years.  Interest expenses and penalties,  if any, related to  income tax are  included  in  finance cost and 
other expenses respectively.  
 
The company has no taxable income as computed under Income Tax Act 1961; hence current tax is not 
payable  during  the  year.  However,  Rs.38,366/‐  is  debited  to  the  profit  and  loss  account  for  short 
provision of Tax for A.Y.2020‐21. 
 
 



       

Deferred Tax 
 

Deferred tax is recognized in respect of temporary differences between the carrying amount of assets 
and  liabilities  for  financial  reporting  purposes  and  the  corresponding  amounts  used  for  taxation 
purposes.  

 
A deferred tax liability is recognized based on the expected manner of realization or settlement of the 
carrying amount of assets and liabilities, using tax rates enacted, or substantively enacted, by the end 
of the reporting period. Deferred tax assets are recognized only to the extent that  it  is probable that 
future taxable profits will be available against which the asset can be utilized. Deferred tax assets are 
reviewed at each reporting date and reduced to the extent that it is no longer probable that the related 
tax benefit will be  realized. Based on projection of coming year,  the management  is of opinion  that 
there is no certainty about profits in coming years, hence, decided not to provide deferred tax asset. 

 
Presentation of Current Tax Assets and Liabilities 

 
Current tax assets and current tax  liabilities are offset when there  is a  legally enforceable right to set 
off the recognized amounts and there is an intention to settle the asset and the liability on a net basis. 
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set 
off current tax assets against current tax  liabilities; and the deferred tax assets and the deferred  tax 
liabilities relate to income taxes levied by the same taxation authority. 
 

      
H. Employee Benefits: 

 
Short‐term employee benefits: 
Short‐term  employee  benefits.  Benefits  such  as  salaries,  short  term  compensated  absences  and 
incentives etc.  

 
Post‐employment benefits: 
Retirement benefit  in the form of Gratuity  liability  is a company’s defined benefit plan. The company 

has decided to book the same on payment basis, as and when paid. During the year the company has 

paid  gratuity  of  Rs.3,84,461/‐  to  its  employees,  the  same  is  booked  as  expenses  in  Profit  and  loss 

account. 

         
I. Cash and Cash Equivalents: 

 
Cash and cash equivalents comprise cash and cash on deposit with banks. Cash and cash equivalents 
are short‐term (three months or  less from the date of acquisition), highly  liquid  investments that are 
readily convertible into cash and which are subject to an insignificant risk of changes in value. 

 
J. Cash flow statement: 

 
Cash  flows are  reported using the  indirect method, whereby profit /  (loss) after extraordinary  items, 
but  before  tax  is  adjusted  for  the  effects  of  transactions  of  non‐cash  nature  and  any  deferrals  or 
accruals of past or  future  cash  receipts or payments.  The  cash  flows  from operating,  investing  and 
financing activities of the Company are segregated based on the available information. 

 
K. Transaction with related parties in ordinary course of business: 
 

 
(I) Enterprises  in which  Key Management  Personnel  have  significant  influence with whom 

transactions have been entered into during the year: 



       

Aarti Industries Limited 
Derby Communications (India) Private Limited 
MSK Realtors Private Limited 

 
(II) Transaction with related parties referred in (I) above, in ordinary course of business:  

 

Nature of Transaction 

 
Year 
 

Enterprises in which Key 
Management Personnel 
have significant influence 

Purchases of Goods  2020‐21 1,13,83,190/‐ 

  2019‐20  9,47,89,693/‐ 

Sale of Fixed Assets  2020‐21 ‐

  2019‐20  6,89,501/‐ 

Rent Received  2020‐21 4,80,000/‐ 

  2019‐20  2,40,000/‐ 

 
Note‐1: The company follows the policy of payment of credit card expenses which is incurred by 
directors towards business of the company. The said credit card payment many a times includes 
personal expenses. In that case, such amount is temporarily paid by the company and later, the 
same  is  reimbursed by directors  to  the  company.  Such  temporary advance  shall not be more 
than Rs.22  lakhs  for  all  the directors  at  any  given  point of  time. Any  such  advances  towards 
reimbursement,  which  is  incurred  in  genuine  hardship  and  is  not  being  considered  as 
transactions towards “loans and advances” with key managerial persons. 
 
Note‐2: The company has issued cheques to its related party M/s Aarti Industries Ltd. worth Rs. 
1,64,15,286.54/‐ which  are  not  cleared  till  date  and  lying  in  Bank  Reconciliation  statement. 
Similarly,  the  company  has  received  cheque  worth  Rs.19,88,983.30/‐  from  its  related  party 
Derby  Communications  (India)  Private  Limited  which  is  also  lying  in  Bank  Reconciliation 
Statement. 
  

 
L.         Materials and Goods 

 
 (I) Inventory 
 
 
 

 
  
 
M. Corporate Social Responsibility:   
 

As per  Section 135 of  the  companies Act 2013,  a  company, meeting  the  applicability  threshold, 
need to spend at least 2% of its average net profit for the immediately preceding financial years on 
Corporate Financial years on Corporate Social Responsibility (CSR). 

 
Details of CSR Spend: 

   

Particulars  2020‐21 

Particulars  Unit 
Quantity 

 Opening 
Stock  

 Purchases    Sales    Closing 
Stock  

Traded Goods       K.G.           ‐  6,04,190  6,04,190           ‐ 



       

Average Net Profit of the Company for last 3 preceding financial years:   2,61,50,492/‐ 

Prescribed CSR Expenditure (2% of Average Net Profit for last 3 financial years):   5,23,010/‐ 

Details of CSR spent during the financial year 2019‐20: 

a) Total amount to be spent for the financial year (2% of Average Net Profit for 
last 3 financial years)  

5,23,010/‐

b) Total amount spent during the financial year  16,00,000/‐

c) Amount unspent, if any  NIL 

d) Amount Unspent Carried forward from Last Year  10,69,430/‐ 

Amount to be Spent in Next Financial Year  NILs 

 
      

N. Earnings Per Share: 
 
Basic  Earnings per  Share  are disclosed  in  the  Statement of  Profit  and  Loss.  There  is no Diluted 
Earnings per Share as there are no dilutive potential equity shares. 
 

  2020‐21  2019‐20

Basic/Diluted Earnings per Share  (7.18)  (0.26) 

   
 
O.        Provisions and contingencies 

 
A provision is recognized when the Company has a present obligation as a result of past events and 
it  is probable that an outflow of  resources will be  required to settle the obligation,  in  respect of 
which  a  reliable estimate  can be made. Provisions  are not discounted  to present  value and are 
determined based on best estimate required to settle the obligation at the balance sheet date. 
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. 
As  informed,  there  is  no  contingent  liability  of  the  company  other  that  the  statutory  liabilities, 
which will be considered on, completed assessment basis. 
 
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 
existence of which will be  confirmed only by  the occurrence or non‐occurrence of one or more 
uncertain future events not wholly within the control of the Company or a present obligation that 
arises from past events where it is either not probable that an outflow of resources will be required 
to settle the obligation or a reliable estimate of the amount cannot be made. 
 
There was  one  the  litigation  related  to  Pollution  prevention was  pending  against  company.  As 
informed by the management, order of the court is received during the year in favor of company, 
hence in the current year the same is not recognized as contingent liability. 
 
The company has received  income tax demand notice for  following financial years, against which 
the  company  has  already  filled  online  response  on  income  tax  portal.  The management  of  the 
company has  informed that there  is reasonable  internal control and necessary action against this 
claim and the same is not substantially payable. 
 

A.Y.  Section Code  Date  on  which 
demand is raised 

Amount  Remarks 



       

2010‐2011  143(3)  25/12/2012  1,54,460.00 Response  Submitted 
online for Correction 

2011‐2012  143(1)(a)  15/03/2012  1,44,230.00 Response  Submitted 
online for Correction. 

 
 

P.        Micro and Small Enterprises 
 
The Company has not received any intimation from its vendors regarding their status under Micro, 
Small  and Medium  Enterprises  Development  Act,  2006  and  hence  disclosures,  if  any,  required 
under the said Act have not been made. In the absence of any such  intimation, the Company has 
not made provisions of interest payable if any. The same is not expected to be material. 
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