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AARTINDUSTRIEBSMITEDmay, from time to time, make written and oral forward looking statements, in
additionto statementscontainedin the company'sfilingswith BSH.imited[BSEJand NationalStockExchange
of India Limited [NSE],and our reports to shareholders The companydoes not undertaketo update any

forward-looking statementsthat may be madefrom time to time by or on behalf of the AARTINDUSTRIES
LIMITED

Allinformation containedin this presentationhasbeen preparedsolelyby AARTINDUSTRIESMI TEDAARTI
INDUSTRIESMITEDIoesnot acceptany liability whatsoeverfor any loss,howsoeverarisingfrom any useor
relianceon this presentationor its contentsor otherwisearisingin connectiontherewith.
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Key Metrics

AA leading Speciality Chemicals company in Benzene based

/’A- -
derivatives with integrated operations and high level of cost 40 O + 7 O O -+
optimization 2 O O + .
A Global Domestic

A Established by first generation technocrats in 1984 Products Customers Customers

A Pharma operations spanning APIs, intermediates and Xanthene
_ derivatives , ,
A\ strong R&D capabilities4 R&D facilities; dedicated pool of 1 7 1 4
about 300+ engineers & scientists; IPRs for developing 6000"‘
_ customized products. Manufacturing Zero Liquid ‘
A\ Plants located in western India with proximity to ports: 13 for Plants Discharge Plants
Speciality chemicals; 5 for Pharma (2 USFDA and 3 WHO/GMP)

Revenue split Segmental and GeographicaFY20 KeyFinancials

H ROW, 10% Revenue Rscr) EBITDARscr)
B Japan, 4%

Employees

%
rarma ® China, 3% 1% S
% < -
17% <
L 4,706 4,621
urope,
rop \ : 3,806
> Domestic, 3007 3,163
Speciality - 60% ,
Chemicals, l
83% ® North ; - '

America,

FY16 FY17 FY18 FY19 FY20 FY16 FY17 FY18 FY19 FY20
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AGlobal Player in Benzene based Derivatives with Integrated Operations
o Strong/Leadership position in key products and processes
0 Integrated operations across product chain of Benzene and Toluene
o Ability to effectively use eproducts and generate valeeded products

Awell Diversified Across Multiple Dimensions
0 Diversification provides significant-disking
o0 Multi-product, multicustomer, multigeographies & mukiend-user industry

APharmac Significant growth with diversification across products and geographies
o Pharma segment has seen significant growth over last 5 years R
oLYRAIQa !'tL YFEN]SG 6020K R2YS&AaGAO0 FyR SELRNIa&L A
) iy Astrong Return Profile despite Significant Capex
@ LimITED 0 Expanded capacities and diversified into new products while maintaining return profile

o New capacities are still ramping up providing operating leverage

Q)¢
(0p])
M’

Astrong Focus on R&D and Process Innovation
o Focus on downstream products through processes like high value chlorination, hydrogenation, ammonolysis

AThrust on Sustainability
o Significant capex done in SH&E and power, which provide long term benefits

AWell placed to benefit from Industry Tailwinds
o Significant opportunity for exports arising from environmental related shutdowns in China
o Structuraldriversin places for a robust domestic demand growth
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Commenting on the performance for Q2 FY21, Mr. Rajendra Gogdlhairman &
MD at Aarti Industries Limited said,

-------------------------------------------------------------------------------------------------------------------------------------------------
. .
. .

; a h ditdihcialperformancein Q2 has seensignificantscaleup comparedto Q1. Duringthe quarter, we were able to
® explorenewmarketsfor discretionanproductsresultingin increasedsolumesn the specialitychemicalsegmentDuring
the quarter,we alsocommercializedhe part of the new chlorinationunit at Jnagadia Ourother expansiomprojectsare
alsoprogressingasper plan to be commissionegbrogressivelyn H2 FY21 and a few are to be commissionedh the next
financialyear. Thiswill drive strongergrowth overthe nextyearand further periods Our pharmabusinesgontinuesto
grow and seeoperatingleveragebasedon increasingvolumesas demandremainsintact. Further,we are witnessinga
structuralmargin expansiorfor Indian manufacturedAPlsand Intermediatesalongwith strong long-term demandwhich
will drivegrowthforthis segmenin comingyears

Overallwe are satisfiedwith the Q2 performanceandlookforward to operationalimprovementsand higherperformance
° duringthe courseof the secondchalf. Weseedemandin Indiain respeciof the discretionanendusesectorseachingpre-
: COViDevelsin Q3FY21, while for the globalmarketdemandis expectedo progressivelymprovein the next2-3 quarters
Wenowexpecfull yearprofitsto beflattishandexpecsignificanigrowthmomentumfrom F\22onwards

Ourfocuson expandingvalueaddedproducts chemistriesind valuechainsin the portfolio hasallowedusto emergeasa
leadingglobalpartnerto a growing list of innovatorcompaniesAlso,with a viewto enhancingongerterm prospectof

the businesswe have beeninvestingin organizationalcompetenciesncluding R&Dinitiatives, SHEexcellencetalent
acquisitionand greater processrientation, benchmarkingurselvesvith bestin-classglobal practices Addedto these  :
positivesis L Y R fapid@mergenceasa leadingsupplierof chemicaintermediates wellsupportedbythe3 2 S NY Y Sy
Aatma Nirbhar initiatives that are likely to increasethe O 2 dzy &hitBiftke global market Aarti Industriesis welk :
positionedo benefitfromthesetrendsé
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Gross Income from

Operations 1,330 1,077 235% 1,035 2,366 2,212 6.9%
Exports 599 483 24.0% 487 1,086 975 11.4%
% of Total Income 45.0% 44.8% - 47.0% 45.9% 44.1% -
EBITDA 254 254 0.1% 182 436 504 -13.5%
EBITDA Margin (%) 19.1% 23.6% -450bps 17.6% 18.4% 22.8% -440 bps
EBIT 199 208 -4.4% 130 329 415 -20.7%
EBIT Margin (%) 15.0% 19.4% -440 bps 12.6% 13.9% 18.8% -490 bps
PAT 140 148 0 82 222 286 -22.3%
PAT Margin (%) 10.5% 13.7% -320bps 7.9%  9.4% 12.9% -350 bps
EPSRs) 8.05 16.94 - 470 1275 32.79 -

*EPS ar@rebonu<€PS and hence not comparable

Strong revenue growth driven by expanding
volumes and greater traction from customers
based on scakeip in valueadded products

Margins were lower for products forming
part of the discretionary spend basket

Record profit performance in pharma
business

Part commercialization of new chlorination
unitinJhagadi&as increased the fixed cost
base, operating leverage expected as
volumes scaleaip in coming quarters

Employee cost and oth@pexreflective of
investments in organizational competencies

Higher depreciation provision pasixpansion
and lower otherincome earned during the
quarter

Capex in Q2FY21: Rs 302 crore

Acquired land in Gujarat for future expansion.
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Speciality ChemicalsRevenue

944 895 984 841 1,109

Q1FY20 Q2 FY20 Q3 FY20 Q4 FY20 QlFY21 Q2FY21

m Revenue

Speciality Chemicals EBIT & EBIT %

22.6 23.9
20.6
o— — O 17.5 15.4 17.1
——
213 214 130
Q1FY20 Q2FY20 Q3FY20 Q4 FY20 Q1FY21 Q2FY21

m EBIT —e—EBIT %

Consolidated basis; iRs Crore
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Revenue Revenue

>

Strong 24% topline growth on the back of

higher volumes
1109 1839 1950

>

895 Plant operations hitting 90% levels

Onetime effort to push higher volumes for
products in the discretionary spend basket at
lower margins in nomegular markets- this

has impacted the overall margin but helped
gain market share, expand presence and
liquidate inventory into cash.

Q2 FY20 Q2 FY21 H1 FY20 H1 FY21

EBIT EBIT A Includes income recognition of about USD 5

mn in respect of the first longerm contract

214 190 427 320 A Includes additional costs in relation to COVID

mitigation to the extent of abouRs 5crore

A Higher manufacturing and people cost on

account of commercialization of new units
Q2 FY20 Q2 FY21 H1 FY20 H1 FY21

In Rs Crore
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Pharma- Revenue

191 182 176 206 194 222
Q1FY20 Q2FY20 Q3 FY20 Q4 FY20 QlFY21 Q2FY21
m Revenue
Pharma EBIT & EBIT %
0.4 23.3 255
18.5 :
16.7 o 17.4
34 36
Q1FY20 Q2FY20 Q3FY20 Q4 FY20 Q1FY21 Q2FY21

m EBIT —e—EBIT %

Consolidated basis; iRs Crore
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Revenue Revenue
222 416 ; .
182 373 A Pharmabusinesgevenuegrew by 22% YoY
inQ2
A Growth driven by increasingcontribution

from regulated markets and valueadded
products

Q2 FY20 Q2 FY21 H1 FY20 H1FY21 A Record profit in the segment, margins
expandedo 25%

EBIT EBIT A C_:ontinued gro_wth_ and_ operating leverage
57 likelyto be maintainedin the nearterm

102 A Major expansionof APl and intermediate
66 facilities expected to be progressively
commercializednthe next 2-3 quarters

34

Q2 FY20 Q2 FY21 H1 FY20 H1FY21

In Rs Crore
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Operating revenues have --—----------z--zzz=2=27 mmm Revenue =O=EXpoft===zzzzo-o . Deep engagement with
global customers in

.-

' grown on the back of ; '; il c _
' strong volume growth in | 1,977 1,966 ' SpecialityChemicals and |
' key business segments and 1431 1,523 . Pharma In addition, some |
" better product mix. Top | ' 0 | part of domestic revenues
' line is also a function of ! 3,005 3,163 __are indirect exports. |
' variations in raw material
. prices linked to crude oil. |
I T T 1
FY16 FY17 FY18I FY19 FY20 H1FY21
\ v
Speciality Chemicals Pharmacuticals
756
3,979 3,865 425 426 556
2,985 416
2,569 <
io l I I I B J I I l
FY16 FY17 FY18 FY19 FY20 H1FY21 FY16 FY17 FY18 FY19 FY20 H1FY21

In Rs Crore
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P S, P err— =10
. Higher growth relative to revenue -
' highlights value addition ! 932 952
] _(El_e_h_\/_e_l‘_e_(il _t?)_/f\!lj _________________ | 615 663
542
I I i
FY16 FY17 FY18 FY19 FY20 H1 FY21
v v
Speciality Chemicals Pharmacuticals
‘ | CAGR: 37% 137
mglg 814 CAG 13 -
504 566 581 29
FY16 FY17 FY18 FY19 FY20 H1FY21 FY16 FY17 FY18 FY19 FY20 H1FY21

Note: For FY1B80 annualnumbers have been mentioned

In Rs Crore
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Forfurther information pleaselogonto www.aarti-industriescomor contact

Mr. Chetan Gandhi/ Mr. Raparraf
Aarti Industries Limited
Tel: +91 22 6797 6666

Email: info@aarttindustries.com

Shiv Muttoo /ShrutiJoshi
CDR India
Tel; +91 98335 57572 / +91 75065 67349

Email:shiv@cdiindia.conV shruti@cdrindia.com
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